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Background – Purpose of the charge

• The Electrification Asset Usage Charge (EAUC) is designed to 
recover the costs of electrification assets (e.g. overhead lines
and conductor-rail) that vary with traffic

• It ensures that Network Rail is compensated for the wear and 
tear on electrification assets that results from traffic on the 
network

• Separate rates exist for vehicles operating on the A.C. and D.C.
networks reflecting the differences in variable costs and traffic

• In 2011/12 Network Rail received £8m in EAUC income (0.1% of 
its c.£6bn revenue requirement)

• Like other access charges the EAUC is reviewed and 
recalibrated as part of a periodic review
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Assets & activities under consideration –
a.c. electrification
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Assets & activities under consideration –
d.c. electrification
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Identifying  intervention activities 
affected by traffic and their variability
• Initial review of key intervention types to identify variability –

more detailed than CP4

• Internal Network Rail review and challenge session. Challenge 
team included:

– EP Professional Head, E&P Route Asset Manager, maintenance 
organisation representative, E&P CP5 Technical Lead, P & R 
regulatory economists

• Activity cost variability is assessed by considering two 
components

– The amount that an intervention activity is affected by traffic

– How much of the cost of that activity varies with traffic i.e. for a 
figure of 80% then if traffic increases by 10% then costs would 
increase by 8%
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Maintenance intervention activities for 
EAUC consideration
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Renewal intervention activities for EAUC 
consideration
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Renewal intervention activities for EAUC 
consideration
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SBP proposals for EAUC activities
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SBP proposals for EAUC activities
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EAUC calculation methodology 

• CP5 methodology broadly the same as in CP4

–more detailed approach to assessing intervention activities

–cost estimates based on long run (35 years) average costs –
in line with other charges

• Impact is that this has contributed to an increase in the charge. 
This is due to a number of factors: changes in unit rates, 
changes to type of interventions and mix of work (asset policy)

• Increase in rates is also due to the updated variability 
assumptions 
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Independent Reporter review

• AMCL (Independent Reporter) remitted to review EAUC

• Scope of review includes:

–Scope of assets / activities included in EAUC assessment

–Assumptions relating to variability

–Computational accuracy of model used to calculate charges

• Review to commence shortly

• May result in an updated set of numbers which will be made 
available after the review has concluded (April 2013)



11th March 2013 Electrification Asset Usage Charge – Presentation to TESG 13

Thank you

• Any further questions?

• Contact details:

E-mail: matt.skinner@networkrail.co.uk

Tel: 01908 784436
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